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 Dostaler G. (2005). 

3
 We are certain that Keynes and White believed that the interests of each nation are the same as the interests of 

all the nations of the world. They certainly believed that the international economic game is not a zero sum 

game. They were not mercantilist. We will not discuss this point, nor the venomous issue of White’s relation 

with communism.      
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 We are grateful to Pierre Hernan Rojas who kindly communicated this text to me. 
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 Note that White scarcely mentioned the international movement of capital, which is relegated, for example, to a 

footnote (White, 1939-1940, II, 13): “This is, of course, quite apart from the real possibility that a country may 

have an inflow of capital lasting over decades when justified by the long term investment situation”. 
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 The fourth point of the Charter says: “They” (USA and Britain represented by Roosevelt and Churchill) “will 

endeavour, with due respect for their existing obligations, to further the enjoyment by all States, great or small, 

victor or vainquished, of access, on equal terms, to the trade and to the raw materials of the world which are 

needed for their economic prosperity.”     
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 A first sketch of this Plan was published in the last chapter of the Treatise on Money. 
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 Today, we know how “sound theory” (for example, the general equilibrium theory) proves how dogmatic the 

laissez-faire doctrine is. In general, if general equilibrium exists, it is multiple and highly unstable.  
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 Harrod was very happy with this clause, Keynes was very dubitative. See Moggridge (1992). 
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 See A.J.C. Britton “The Dynamic Stability of the Foreign Exchange Market”, Economic Journal, 

March 1970, quoted by Williamson, 1977. 
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 “This is protecting the trader against a change in the rate by producing that change, the logic of 

which escapes me…” (Kindleberger, ibid., p. 105). 
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 Triffin, R., “Gold and the dollar crisis: the future of convertibility”, Yale University Press, 1960, pp. 

82-86. 



�N�

�

�6�/�������������������5�������������	�����
����������
������	�>����5���	�����
�#
�4��/���5�����

I���
���*� N#1��������>���F��)���*� DD1��I���
�������
�����/���A�/���'�
����/������������������	��

��
�<��������;�������������	����P�������	��F��)��2��
�������������/��������������5���	��������

�/�����/	���������������P������������������	���������/���������������������������		��/�	
���������

��	������/���F��)��2����	��������������������
����K�/�������2����K5����2�����/����	������
������	�>���

�5���	����B�I���
����*� N#��5���:91��

-����������	����6�����3��/���6�
��6�/�����������7/��
������������3����/���3��������������/��

������/���������������)�������/���6�
��6�/������������/�����������������
�����������/�������

�����������5���	������	�����
���������������������8����������������������������������	��������

*���
�����������5�	�����1��7/���������������5������������6�/������������
���������������

�	�6��	���/�������/������������/����	'������/�����������/��'������������/�����������6�/�����

5���5�	���������
��		�J�����6�
�����������������/������������/����	'�������
�����������3����
�

�/����/������/�����*���/���6�/���������5��1��������������������	����
���������3��/��	�6��	��

�������7/�����������3����	���
�'�	�5�
���I���
���*� N#��55���:#!�: 1��

7/�������������������6�/��������������������/��-���
�@��
������/��5���3���5����
����	
����

/�'��/�55��
������	�6��	��������������������������)����*3��/�����/������
����������
���
�������6�
�

������1�3��	
�/�'���
;����
���5�
	���
���������	�������������
���<��	�������3��	
�/�'��

�55����
��,������
��������������������������6�
������������	3��������	����*I���
����� N#��5��9#1��

��������3��
�������
������3��
����)������/�
���	���������'�������������5���	����
�������/���

��������
����/����/�'������������/�����������6�/����3/��/����	����'�����������5������������

���������	���'�	��������/���*
���������	�'�����	��1���'������������
�������	���������������	�

�������I���I���
�����/���<��	����������������6�/���������A���	�'�����	�B����
�������
�������	�

'�����	����

���/	�5�3����	���	������'�������	�6��	������������A��	'����/��5���	�������/��5���������������	�

��������������B*� 9���5��N�1���/���6�/������������������������'����/��������	3������5��������

�<��	������������5����
�
�������������&�����/	�52������������������	���������������<��	�������

����/����������6�/�������)���3/��/�����	3�������������
��"�����������A�
;�����	���/����B�����

3���5�����	�����/����������6����������/��������	����������������
�����	�
���<��	��������������

5��������	����������������
������	�������)���/��
���������/�������
�����	�
���<��	��������6������

7/���������������	�)�	�/��
��/����!���������/�������A���	B�
�������������A��
�����	�


���<��	������B�����������/����
�'�������������<��	�������3�		��������������/��	������*�'����/��

���	�1�����������/�������������/����	�������5���������'��������������	�'�����	���3�		������	�>��

���/���/�����������������������������		��)�3��/����/���������	��6�/���������3�		�����
;����
�3/��

�/�����������
�����	�
���<��	���������/���3�		�����������5���	�����*���
���5��NN1��

���/	�5���� 9������
�����/����/�������5��������	�������������/��������A����	���	�6��	���6�/����

������3��/������'�����B�*���
���5��N#1����

���/	�5���	����
�5��;����������������/�����������	�������������������/��������� 9#!� :$��

����	���/����
�������
����/��8�		�����G���5��
��/��8Q�������)�����������*���	���$�����
�

��J���������� :$�J�7������*� ::1��$�N�1������		�*�$�����5��: 1��/�3���/������/�'�	������
��*�/��

���������������������������������������� �������������������
13

 “Destabilizing speculation is a theoretical possibility, but I know of no empirical evidence that it has 

occurred even as a special case, let alone as a general rule.” (Friedman, ibidem.)  
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 Notably Haberer, Kindleberger, Lamfalussy, Kenen, Fellner, Dieterlen,, Dupriez, Friedman, Harrod, 

Johnson, Mundell, Machlup, Malkeil, Ohlin, Niehans, Rueff,  Scitowski, Triffin  and Uri. They were 

sometimes joined by senior officials of the Group of Ten (Connell, 2011a). 
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 This text  is the first draft of a contribution by Triffin to a book in honor of F. Machlup, “The  

impact of the “Bellagio Group” on international monetary reform”, in J.S. Dreyer,  Breadth and depth 

in economics, Fritz Machlup- The man and his ideas, Toronto, Lexington, 1978, pp. 145 and sq. Other 

information can be found in the Triffin papers in Yale University (See Connell 2011 a). 
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 A report entitled International monetary arrangements: the problem of choice, IFS, Princeton, 

(1964) was published which attracted attention from officials attending the 1964 annual meeting of the 

IMF. 
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 These conditions are analogous to the ones necessary to maintain a single currency in one country. 

“The preconditions for the maintenance of fixed exchange rates among different countries and for the 

maintenance of a uniform currency for the different parts of one country are essentially the same, to 

wit, that no country and no part of a country is independent in the manufacture of money” (Machlup, 

ibidem, p. 61) 
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 “The fact is that floating exchange rates did not effectively separate capital markets, and hence did 

not provide monetary autonomy to the several countries in the system…..and the market therefore 

afforded no test of Mundell’s position that monetary policy is effective with fluctuating exchange rates 

not because of failure of capital to move, but because it continues to respond to interest rates.” 

(Kindleberger, ibidem., p. 194) 
19

 Kindleberger, ibidem, p. 84, Note 1.  
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 Friedman’s arguments in 1969 were the same as those he used in 1953. References here are to his 

1953 book for the few arguments which were not put forward in 1969. 
21

 If we consider that the numeraire in which all other currencies float is consonant with the existence 

of international money (Kindleberger (1981), “The benefits of international money”, p. 9). 
22

 “Exchange dealers need to maintain inventories only of international money and the national 

currency, with markets for N-1 currencies, rather than N(N-1)/2” (Kindleberger, 1981, p. 11). And 

costs of resources devoted to forward markets for hedging are often ignored in the discussion. 
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 R. McKinnon (1969) has suggested that private dealers themselves could stabilize the foreign 

exchange market in buying and selling international money out of a stock maintained at hand. To the 

extent that dealers undertake this function, flexible exchange rates approach a fixed exchange rate 

system with international money, with the public good provided by international money undertaken 

privately and at private cost. (Kindleberger, 1981, p. 12). Kindleberger remarks that it is not 

Friedman’s point of view as he considers that money is not provided privately and is a public good. 
24

 Maes., 2013, pp. 1141-1142 
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 Friedman (1969, p. 117) refers to a book by the Governor of the Banque de France Moreau, edited 

by J. Rueff (1954) and to his own  book “Dollars and deficits”, Englewood Cliffs, 1968. 
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 “Thus it has meant extension of government control to activities that could appropriately be left to 

competition if they were not intertwined with the creation of currency” (ibidem., p. 218) 
27

 Meade, 1951, vol 1., p. 185. 
28

 Friedman developed  this analysis in chapter 5 of his Essays in Positive economics.
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